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September saw continued volatility in the equity markets.  Major events included the 0.5% reduction in Federal Reserve controlled interest rates for banks, and the continued erosion in the dollar against other currencies.  In fact, the dollar has dropped against the Euro about as much as the stock market has gone up in the last 2-3 years.  So, any holder of American stocks in Europe has made no gains during that time period.  On the other hand, since oil is (still) priced in dollars, the price of oil seems frozen to Europeans during the same time period.

Portfolio Comments

I’ve been writing for about a year at my frustration on the inability to invest in the agricultural sector.  The argument for investments in this area parallels those of investing in energy resources and clean water.  Food (and the inputs that create food), water and power are items in great and growing demand by the exploding capitalistic countries of the emerging world.  Surprisingly, investing in agriculture (until recently) was very difficult.  There was only the choice to build one’s own mutual fund with a selection of several international companies, as there was not a single mutual fund or ETF focusing on agriculture.  Fidelity had such a fund which closed two years ago for lack of interest.  Talk about a contrarian signal!  The push towards ethanol as a fuel source (food for fuel) has only increased the worldwide demand for agricultural output.
Some portfolios have an investment in DBA-an ETF that buys agricultural futures and which started up within the last year.  However, this is unsatisfying, as I’d rather hold great companies long term.  In the last three months, (finally) two new ETFs offer a focus on agriculture.  DJP is a broad based commodity based fund with about one third of its focus on agriculture.  MOO (which started in early September) is entirely focused on worldwide agricultural stocks.  Look for them both in Wealth Care LLC portfolios.

Gold (IAU) was added to most portfolios about 6-18 months ago in anticipation of a lower dollar. Gold is also highly desired by the new middle classes of the developing world as a store of value and jewelry. It is performing well, and I’d expect this to continue.

Some portfolios have investments in Canadian Energy Trusts.  These trusts have been hit by two separate tax increase proposals by the Canadian government and by a temporary lull in Natural Gas drilling.  I think these are among the most compelling values in the market today.  Canada sits on the only significant new oil stores in the world that is “safe” from geopolitical risk.  

Financial Planning
On the practical side of your financial life-those of you in Florida face the end of PIP car insurance sometimes between October 1st and January.  This coverage gives everyone with auto insurance a guaranteed 10,000 dollars towards medical care after an accident.  Without such coverage, you have the choices of relying on your health insurance only, or purchasing “Medical C1” coverage in varying amounts to replace the PIP aspects of health care coverage.  I priced the C1 coverage this week, and it seems equal or potentially slightly less costly than the PIP coverage.  I’d recommend that you investigate your choices if you have a high deductible health insurance policy as it might be cost effective to add C1 coverage.  However, the final future of PIP coverage is still up to legislative wrangling.  I’ll keep you informed.

Random Thoughts

A rabbi was opening his mail one morning. Taking a single sheet of paper from an envelope he found written on it only one word: "shmuck".  At the next Friday night service, the Rabbi announced, "I have known many people who have written letters and forgot to sign their names, but this week I received a letter from someone who signed his name...and  forgot to write a letter.
If at first you don't succeed, skydiving is probably not for you.-Anon.

A liberal is someone who feels a great debt to his fellow man, which debt he proposes to pay off with your money." - G. Gordon Liddy

If you lend someone $20 and never see that person again, it was probably a wise investment-Anon.
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