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Price versus Value

    I’m always surprised at the daily rapid swings in price of oil companies based on changes in the price of oil on a particular day.  Oil is a long term asset-almost certainly due to become more valuable over time.  Selling oil resource stocks due to daily changes in oil prices is short term speculation, not investing.

What is Your Performance?
  This is a common question from potential new clients, and one that seems top of mind to others.  I report quarterly data on how portfolios are doing, but cringe at the thought that I might be judged just by the numbers on those pages.

A few thoughts:

Wealth Care LLC uses a “core and satellite” approach for investing.  I use this investing discipline for my own assets and would never buy anything in a portfolio that I wouldn’t own myself.  The majority of “performance” will be dependent on the “core” of American and foreign securities-and that is not under anyone’s control.  I look forward to the relatively steady increase of wealth and value in developed stock markets to enrich us all.  I accept that volatility will affect quarterly and even yearly “performance,” and don’t care about short term changes.

This is not to say that the core investments are blind.  Making these investments is an active process-constant decisions need to be made on how to allocate money into divisions of geography and company size on an ongoing basis.  Overvalued asset classes are excluded, and undervalued asset classes are concentrated on in core portfolios.

The “satellite” investments (usually 30% of any portfolio) are those areas in which (after much research and thought) there is great potential for intermediate to long term appreciation.  In the monthly commentaries over the last two years, I’ve discussed such areas as natural resources in a “safe place”, uranium for an increasingly nuclear powered world, and water purification/supply companies for a thirsty world.  Again, my money goes with yours.  I’m very, very patient, and hope you are as well.  It so happens that the satellite portion has done very well for the last 2-3 years (as you can see in your “performance reports”), but that is unlikely to always be the case due to normal volatility.

Everyone’s portfolio is different, depending on when investments are made and different risk tolerances.  So no determination of “firm performance” is possible.  Client portfolios had returns of between 12% and 22% in 2006, depending on a wide number of variables.  Portfolios I choose for each family are individualized, designed to be diversified and low cost, and to do well over long periods of time.  

I do claim that your financial life entrusted to Wealth Care LLC will “beat” the results of your neighbors.  Through sound and disciplined investment principles and helping you to avoid financial mistakes, I have no doubt that your “performance” will be superb.

No one can control or predict market returns.  But I can help control real life returns through a process of integrating your personal goals with current and important information having to do with tax, educational, retirement, asset protection and investment planning.  I can help manage risk, not returns.  I can keep investment costs low and still use world class vehicles that will capture the returns of their different asset classes.

Random Thoughts

A stock broker is a professional who invests your money till it is all gone-Woody Allen

Burn the candles, use the nice sheets, wear the fancy lingerie. Don't save it for a special occasion. Today is special.



What other people think of you is none of your business.

The happiest of people don't  necessarily have the best of everything; they just make the best of everything that comes their way.

Don't be irreplaceable. If you can't be replaced, you can't be promoted. 


Everyone seems normal until you get to know them
-Steven Podnos MD, CFP® for Wealth Care LLC 2-1-07

