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Markets were more volatile this last month, getting back to a more normal historical pattern.  Yet, despite all the volatility, there is almost no movement in the prices for the broad American markets for the quarter (and year to date). The subprime mortgage lenders meltdown seemed to come only as a surprise to their shareholders.  It is amazing that these companies were lending 100% of a home’s price (not value) with little to no documentation and to borrowers that had bad (or no) credit.  It was a sign of the real estate “bubble” like no other.  The results of this fiasco will be tighter credit for homebuyers and possibly a reduction in short term interest rates by the Federal Reserve.  Many economic indicators suggest a possible recession coming, and this along with housing trouble may force the Fed’s hand.
The American Stock market looks inexpensive by many measures of valuation that I use. This doesn’t mean that it will go up soon, but that it is a good place to have money invested.  Natural resources stocks are flat after 2-3 years of booming.  I think they’ll boom some more.  Some of your accounts are beginning to show investments in agriculture (DBA, an exchange traded fund) as food also becomes a source of energy.  A sign of low valuation in this sector is that there is no easy way to invest in it.
Areas of investing that carry high risk currently include real estate and domestic bonds (other than short term treasuries). Accordingly, these asset classes remain out of Wealth Care LLC portfolios.

Random Thoughts
 There comes a time when you should stop expecting other people 
to make a big deal about your birthday. That time is age eleven.-Dave Barry


"Half the people you know are below average."-Steven Wright


The one thing that unites all human beings, regardless of age,
gender, religion, economic  status or ethnic background, is that, 
deep down inside, we ALL  believe that we are above average drivers.-Dave Barry

"When everything is coming your way, you're in the wrong lane."-Steven Wright

Law of Logical Argument:
Anything is possible if you don't know what you are talking about.

 A person, who is nice to you, but rude to a waiter, is not a 
nice person. (This is very important. Pay attention. It never fails.)-Dave Barry

-Steven Podnos MD, CFP® for Wealth Care LLC 4-1-07

