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What’s Ahead?
I think there are three “top of mind” issues that will affect our financial futures.  First, the continued rise in costs for energy and food will have a significant impact on world politics and economies.  There will be some self correction over time as people use less energy and perhaps change diet choices to some degree to compensate, but the relatively sudden increases in these costs will have major impacts in the developing world.  Here in the U.S., it will be a damper to the economy as money spent on gas doesn’t get spent on other items such as clothing or meals out.
Second, the issue of a nuclear Iran keeps the possibility of military action on the table.  Such an action could have a wide spectrum of outcomes, and the timing of such an action is still uncertain (if it is to happen at all).

Third, the U.S. election may have dramatic effects on your financial future.  I’m trying to remain completely politically neutral in regards to these comments, and would still comfortably say that a Democratic win will have profound tax costs to most of you reading this.
As for the dismal performance of the American stock markets and your portfolios, most of you have been insulated from any significant losses (or any losses at all) by your diversification into International equities and Commodities.  Just the same, the American markets “risk” decreases with every drop, and it appears to be the “cheapest” investment in the world right now.  I’m buying.  Note the 70 year history of the S&P 500 below.
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Peer Group

I was honored in January to be invited to join “The Bar,” a peer group of 10 highly successful fee only planners from around the country.  We’ve been meeting via teleconference regularly, and had our first 3 day meeting in Chicago during June.  The group is a great resource for both me and the clients of Wealth Care LLC.  Using the nine other members of the group and their respective resources/advisors adds much to the depth of information and ideas available to us all.

New Software

As I noted last month, the new Morningstar software is slowly working out.  I’ve been working with them almost daily to “tweak” the software in order to provide both you and I will useful and understandable information.  I’m changing all clients to a calendar/quarterly billing schedule (meaning that your bills will come at the end of each calendar quarter-March 31, June 30, Sept. 30 and Dec 31) instead of staggered as is done currently.  You’ll note that most of you will have one bill that is either for a shorter or longer time period than is usual to make this change between June1 and Sept 15th this year.  
Again, I can generate literally sheaves of information on your accounts and will send some of you some examples with your July performance reports in the next few days.  However, I’ll limit future quarterly information to account balances and performance unless you request more.

Random Thoughts

"Never make predictions, especially about the future." – Casey Stengel
Law of Close Encounters 

The probability of meeting someone you know increases dramatically when you are with someone you don't want to be seen with.
Price is what you pay. Value is what you get

Price is usually inverse to value when buying investments

The trouble with being poor is that it takes up all of your time." Willem de Kooning
God made man before woman so as to give him time to think 
Of an answer for her first question. 
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