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The doom and gloom that is all we see of financial TV, magazines and newspapers is relentless and scary.  And, it is not clear that we are “at the bottom” of financial losses yet. Also, the ongoing geopolitical worries in the Middle East and now with Russia are of concern. However, we are probably closer to the bottom than the top, and there are some long term reasons to be optimistic.  Just the fact that it is hard to find any positive commentary at all suggests that things may turn before long.

The American economy is relatively healthy.  Although there are some reports of decreased manufacturing, and our local economy is weaker than in the recent past, nationwide unemployment remains low, and our export industries are booming with the “low dollar.”  Asian and other emerging economies remain strong and growing, and probably represent a tremendous growth area for investing in the future.

Two books that go into much more depth on the many positive aspects of our times are “Revolutionary Wealth” by Alvin and Heidi Toffler, and “A Roadmap for Troubled Times by Louis-Vincent Gave.  They relate that the world has progressed through various ‘revolutions” that produced tremendous change in lifestyle and economic well being.  First, man went progressed from being hunter-gatherers to benefit from the Agricultural revolution, where farming allowed a more sedentary, secure and wealthy lifestyle.  The Industrial revolution during the 19th century allowed the great burst of manufactured products and development of cities and also produced a great jump in world wealth.  The Technical revolution of the 20th century gave us a jump in telecommunications, medical breakthroughs, a substantial rise in wealth and life expectancy and was the fore-bearer of the next revolution. The introduction of the internet presaged the Knowledge revolution.
Just in the last 10-15 years, the new tools of the Knowledge revolution have made the world “flat” and more interactive.  Globalization is spreading, as is capitalism.  We have three billion new capitalists and consumers thirsting for the “good life”, working hard, saving hard, and learning hard.  We have a global division of labor that allows the United States to benefit from the higher and more stable functions of design and creation, and leaves the riskier (economically) and more capital intensive manufacturing centers off our shores.  The internet allows transmission of information and data at an almost instantaneous and very low cost.  Every small village in any part of the world can share in the advanced knowledge base of our major universities.
Knowledge is very different than prior economic inputs.  It is not something that is used up, and can be shared without limit at almost no cost.  Small changes in knowledge can produce huge advances.  It is portable, spread easily, and easily stored.  As Gave put well, “Wealth creation is for the first time in history the result of using something which is in unlimited supply.”

The results of the Knowledge revolution are to be seen.  But we can anticipate a great burst of wealth in terms of life expectancy, quality of life, and major advances in energy development as a start.  
It is not easy to be optimistic in tough times, but many things are indeed good and worth remembering.
