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April continued on as did the first quarter of the year, with more volatility than in the last couple of years.  Shortly after the April commentary came out, the news about food inflation “suddenly” went to Page 1.  There will be more of this to come, as food production is probably near peak for the short term, and demand is rapidly increasing. As I noted last month, food is such a small part of the American budget that it seems only of minor importance, but food is a major part of the budget in much of the rest of the world.
Also, it seems that more and more acceptance of the concept of “peak oil” has developed.  I haven’t seen any pundits screaming about the rapid fall in oil prices to come for a few weeks now.  This is not to say that there is not a speculative portion in many commodity prices, but it is to reiterate that we are in a “stuff” shortage world for some time to come.
Relative Performance

I’d always liked the adage “you can’t eat relative performance.”  This is another way of saying that if your portfolio loses less than the benchmarks/market index, that you have done “well.”  The truth is that you have still lost money.

However, being on the responsible side of investing money makes me less harsh of those money managers with good relative performance.  In times during which there are profound losses in a large number of asset classes (2008 to date, 2002 for two good examples), it is almost impossible for an investor/money manager to make a positive return.  In that case, losing less or staying flat is actually a good outcome.  For almost every Wealth Care LLC portfolio, the relative performance was indeed worth eating for the first quarter of 2008.    Hopefully, the rest of 2008 will be even more filling.

Random Thoughts

Law of Random Numbers 

If you dial a wrong number, you never get a busy signal. 

Variation Law 

If you change lines (or traffic lanes), the one you were in will start to move faster than the one you are in now (works every time). 

"I didn't attend the funeral, but I sent a nice letter saying I approved of it." - Mark Twain 

"I am enclosing two tickets to the first night of my new play; bring a friend.... if you have one." - George Bernard Shaw to Winston Churchill. "Cannot possibly attend first night, will attend second... if there is one." - Winston Churchill, in response.
Money frees you from doing things you dislike. Since I dislike doing nearly everything, money is handy. 

Groucho Marx (1890 - 1977) 
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