Q-After such a dismal investing year, who’s advice on investments is worth following?
A-A good answer to your question is far too long to include here, but there are a few comments I’d make.  Virtually no stock market pundit saw what would happen in 2008 in advance, which makes any predictions for the next year very suspect.  Even the few who were pessimistic about the markets (accurately) have been so in prior years that were very good.  So, don’t believe anyone’s predictions too hard.

One essence of investing is that fixed income should be very “safe”, since the returns are low, and the difference between safe and unsafe fixed income is very small in terms of yields most of the time.  Another important point is that stocks belong in almost all portfolios that have at least ten years or more to grow.

Which stocks?  I think that picking out individual companies is a losing game.  Buy the “markets” using low cost, diversified index funds.  Using rough historical values and returns, the investor can divide asset classes into probably undervalued, probably overvalued, and of uncertain value.  For example, at this time US Treasury bonds are clearly overvalued, while the broad world stock markets look historically undervalued.  Real estate is uncertainly valued.  Overweight your investments towards mostly undervalued sectors and be patient.  Re-evaluate your investments periodically, and seek out some help if you aren’t comfortable with the process and monitoring necessary.
