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The last six months have been good for our investments.  Just as almost no one ventured that stocks should be bought in March, now we hear a bevy of pundits worrying about the market going “too far and too fast.”

No one knows what the market will do in the short term.  Ignore the noise.

TAXES

 

I think we can realistically expect taxes to go up in 2010 and then again in 2011.  Government deficits are exploding, and we'll be paying for it one way or the other.

Think about the various ways that you can minimize your tax burden:

 

Pretax:   
Run as many expenses as you can logistically through your business.
Reconsider a high deductible health care insurance plan with a health savings account.
Review your retirement plan funding to ensure maximal pretax contributions

             

 

Post tax:
 Consider a Roth IRA conversion of pretax assets in 2010.  I will be arranging this for those of you that can take advantage of this (see below).
 Use 529 plans for educational planning

Roth IRA Conversions

You will see many articles in the financial press about converting traditional IRAs to Roth IRAs in 2010 (when the income limits in regards to doing so disappear).  For those of us (me included) with large pretax IRAs, it is probably not worth paying the high taxes now.  I have encourage many families who do not have large pre-tax IRAs to fund non deductible IRAs over the last two years in anticipation of making this switch.  I’ll be in touch with you directly in the new year.
Estate Taxes

The Estate tax is due to disappear in January 2010 for one year and then return at a more punitive way in 2011.  What I’m reading is that legislation will keep an estate tax in place in 2010 with the current 3.5M allowance per person.  I’ll keep you informed.
Random Thoughts

When it comes to chocolate, resistance is futile.

The most important sex organ is the brain.
 If the professor on Gilligan's Island can make a radio out of a coconut, why can't he fix a hole in a boat? 


Did you ever notice that when you blow in a dog's face, he gets mad at you, but when you take him for a car ride, he sticks his head out the window?
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