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Is Inflation Coming?
I’ve touched on this over the last year.  Normally, the “printing” of vast amounts of money by the government would result in prices rising quickly.  As a thought experiment, imagine if every dollar you had was suddenly doubled.  Before very long, those many new dollars chasing the same amount of goods would result in higher prices across the board (presumably a doubling in price).  However, at this time we have some deflationary processes ongoing that “absorb” the effects of printing money.  The credit contraction and repudiation of debt absorbs money.  Unemployment suppresses demand for wage increases, even in the face of rising prices for goods.

So, we have to study the balance and assess the risk benefit ratio of investing in a potentially inflationary environment.  There are some suggestions that inflation is indeed coming to a home near you.  The “spread” on Treasury Inflation Protected Securities (Treasury bonds designed to offer protection from inflation) is increasing.  The price of gold is increasing.  The dollar is still falling against major world currencies.

If these “warnings” are correct, long term interest rates will go up.  If long term interest rates go up, long term bonds will be terrible investments.  Who wins in inflation?  Those who owe money (you get to pay back your debt with cheaper future dollars), whereas those that are owed money long term lose.  

In a low interest rate environment, with the possibility of inflation coming, Wealth Care LLC portfolios remain invested in short term bonds and Inflation protected bonds (domestic and global), along with equities and a healthy portion of commodities.

Cell Phone Fraudulent Charges

Examining my last cell phone bill (ATT), I noted that we were being charged for a “Big Game Hunting” program on my wife’s cell phone.  There was also a charge for an unordered program on one of my daughter’s phone bills.  I called ATT and was told the “outside accounts” have become very adept at adding charges to cell phone numbers, sometimes seemingly at random.   I was told “we are reversing these charges more and more all the time.”  ATT put a general block on the purchase of all programs/downloads on all the phones on my account at my request.  They refunded 20 dollars for the unwanted programs.  I’d suggest you contact your cell phone carrier for both an investigation of unordered programs and put a similar block on your account.

New Funds

Those of you investing with Wealth Care LLC know that I generally do not think that “actively managed” mutual funds are worth their increased cost (when compared with index funds).  The evidence for this is solid.  However, the evidence weakens when markets are not “efficient,” that is,  gross abnormalities in pricing/value exist.  I believe we have such a situation in many global markets at this time (and have had this for a year now).  I’ve done much due diligence and picked out three funds with reasonable expenses (Institutional shares) that may offer some advantages over indexed investments, at least for a while.  Only some of you may see one of these funds show up in your portfolios (MDLOX, SGIIX, and PTTRX) depending on your particular circumstances.  I’d be happy to share more information on any of this at your request. 

Random Thoughts
Why does Superman stop bullets with his chest, but ducks when you throw a revolver at him?

Why do Kamikaze pilots wear helmets? 

Most people get interested in stocks when everyone else is. The time to get interested is when no one else is. You can’t buy what is popular and do well."-Warren Buffett

One nice thing about egotists: They don't talk about other people. 
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