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What’s Next?
I met with my peer financial planning group in mid January for several days.  Among the eight of us (from California to Wisconsin), we have 4-5 MBAs, an MD, a JD and a PhD in economics.  We manage together about 1000 families’ finances and over 1 billion dollars in assets.  We spent hours reviewing the latter half of 2008, trying to decide if we could discern any patterns or lessons.  We then spent additional hours discussing and arguing about the best course for the future management of assets.  No conclusions were reached that were unanimous, but I found that we were in general agreement about several topics:

· Stock investments showed much more volatility (downwards unfortunately) than was modeled by most of the assumptions that investment advisors use.

· Fixed income was anything but safe, except for direct obligations of the US Government.

· The future probably holds a decent return for equities, but the timing is uncertain.

· We found (not surprisingly) that both our and our clients’ tolerance for risk was directly proportional to positive returns and inversely proportional to negative investment returns.

· The future of our economy being faced with either continued deflation or significant inflation is a great uncertainty.  Either could occur, and our investment portfolios should reflect that dilemma.
· We spent some time researching a variety of investments that we might use or already be using, and did some due diligence on the risks involved.  
I’m a little uncomfortable making any predictions over the short term, but longer term trends seem to be emerging.  The worlds’ governments continue to fight deflation, and will probably succeed.  How fast our economies recover will partially be a matter of psychology-that is, will people begin to spend again slower or quicker?  Whether or not inflation will follow is unclear, but needs to be kept in mind.
The drop in energy prices is nice for the pocketbook, but I’m afraid it will be short in term.  Many of the large producing fields world wide are declining in output, while new fields have much higher costs per barrel.  As prices stay low, we’ll head towards price spikes and shortages as demand resumes in the face of a lower supply.

Taxes

I’d be happy to forward .pdf copies of your Fidelity tax statements to your accountant if so desired.  Just let me know.
I’m watching potential changes in tax law closely, and will keep Wealth Care LLC clients individually informed of changes that may affect you personally.
Mortgage Refinancing

Mortgage rates are dipping below 5%.  If you are paying much over 5.5%, it may pay to refinance.  Let me know if I can be of help with finding a mortgage broker and the calculations to figure out whether or not refinancing is “worth it.”  I’ve noticed that different institutions have varying desires to lend money, which is reflected in their offers to refinance.  The market is still not efficient, and checking with several sources for money is probably worth your time.
Web Portal

All clients of Wealth Care LLC now have a private web site which contains the 2008 end of year documents as well as all future documents.  You should have recently received an email with instructions on how to access this site.  If not, let me know.

Future reports will continue to come via email and/or paper, but you will now have access to old records on a 24/7 basis via the portal.  

Account Security

Although I have not been asked about this, in the age of the Madoff and other scandals, I thought it is pertinent to discuss the relationship of Wealth Care LLC to your accounts.  The firm is a fiduciary and never ever custodies any money.  All funds are held in custody by a third independent party-Fidelity Investments.  All performance reports are performed by yet another third party-Morningstar Inc., who obtains their data directly from Fidelity.
Random Thoughts

Doctors' Law 

If you don't feel well, make an appointment to go to the doctor, by the time you get there you'll feel better. Don't make an appointment and you'll stay sick.

When his wife asked him to change clothes to meet the German
Ambassador, he said "If they want to see me, here I am. If they want to
see my clothes, open my closet and show them my suits." Albert Einstein

It may be that your sole purpose in life is simply to be kind to others. 

 

 

When everything's coming your way, you're in the wrong lane.
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