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April was another good month after a couple of good weeks in March.  I still see a number of encouraging signs of economic recovery and feel strongly that the pessimism of the last few months was excessive.  We have had a 20%  plus improvement in prices in the last six weeks, and I expect more to come, especially over the next couple of years.
 
H1N1 Influenza
 
As noted in some recent communications, I think this is nothing to worry about.  The media hysteria is doing us all a real disservice, in making future events less believable.
 
Gold
 
I had a few questions about the Gold investments in Wealth Care LLC portfolios this month and thought it warranted more discussion.  One point is that your portfolios have owned gold bullion (IAU or GLD) for two years now, stored in warehouses rather than gold mining stocks.  This is on purpose, as owning the mining stocks adds leverage (both up and down), company risk, and geopolitical risk.  The investment in gold is designed to provide an asset that does not move with stocks in general (it is “non correlated”).  It also provides a hedge against dollar devaluation against other currencies (with or without inflation).  Finally, it provides a hedge against inflation.
I look at gold as both an investment for long term holding, as well as a partial insurance policy.  Indeed , it was the only asset besides US Treasuries to at least hold value over the last year.
 
Estate Taxes
 
In a poorly publicized section of the new Tax bill, the revocation of the estate tax for 2010 was put on hold.  For now, a 3.5 million dollar per person exemption will persist, pending more legislation.  I’ll be in touch with those of you who may wish to explore changes in your estate planning documents.  
 
What Happens if Something Happens to You?
 
Being a solo practitioner, I occasionally get this question.  It turns out that at least 60% of fee only planners operate as solo practitioners, so that the question is expected (all of the other 7 fee only planners in my National group are solo).  Wealth Care LLC clients have accounts at Fidelity Investments that belong to them, not to Wealth Care.  At any time, a simple phone call to Fidelity releases any connection between Wealth Care and the account.  I also set up general planning to be an ongoing and continuing process, so that each family knows all pending activities and actions.  If a client decides to leave Wealth Care, or I am unable to work in the future, the accounts can easily be moved to another planner.  Since I work hard to keep us all up to date on the important things, any new planner should be able to quickly get up to speed. 
 
Staying solo has been an active choice of mine to date.  It allows me to be completely responsive to your calls and emails.  I’ve limited the practice to a number of clients that I can comfortably handle and keep close track of.
 
Any changes that add redundancy to the practice (staff and/or partners) would add some barriers between me and you.  So far, I’d rather keep things as they are. I’d be happy to give anyone a name of two of other fee only planners that I’d recommend you work with if I am not available.  Feel free to call or write for questions.
 
 
Random Thoughts
 
You only have to do a very few things right in your life so long as you don't do too many things wrong. 
Warren Buffett
 
If you can't be kind, at least have the decency to be vague. -anon
 
If you can't be thankful for what you receive, be thankful for what you escape.-anon
 
I'm not afraid of dying - I just don't want to be there when it
happens!
 >Woody Allen
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