Q:  How can I save money on my automobile and homeowner's insurance?

 

A:  I have two major suggestions:  raise your deductibles and shop around.

        You should view insurance as something that pays off primarily for events that have large costs (and are unlikely to happen).  Insuring for small losses (low deductibles) is very expensive, as the risk of payouts by the insurance companies is large and potentially frequent. In addition, the consequence of making claims is to usually increase future premiums with the goal of "recovering" from your losses.  An even greater problem is the potential to be "dropped" by the insurance company for making a claim.  Examine your policies to make sure that you are not paying for small claims.

 

     Shopping around can be very profitable.  I have a number of families that I work with that have lowered homeowner's premiums as much as 50% by simply checking with other companies.  This may even be the case if your premium hasn't changed year to year.  The insurance market is not "efficient," in that different companies charge very different premiums for the same risk.

