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 Energy and Inflation
In February, oil prices collapsed to around $35, from a peak of $147 just a few months earlier.  Here were my comments in the February 2009 Monthly Commentary (posted on the website):

The drop in energy prices is nice for the pocketbook, but I’m afraid it will be short in term.  Many of the large producing fields world wide are declining in output, while new fields have much higher costs per barrel.  As prices stay low, we’ll head towards price spikes and shortages as demand resumes in the face of a lower supply.
As prices cleared $70 this week, I have not changed my mind.  Not only is oil becoming a more scarce commodity in the long term, it is also increasing in price to due inflation fears.

I’ve touched on this in recent months, and see it as an increasingly likely problem.  A “good” solution to the problem of assets that are worth less than the debt on them is to inflate the prices of the assets.  The government is doing this actively, and inflation will result from the prodigious amount of money being printed in Washington.

Inflation is a seductive process.  Wages go up, and the economy seems to be perking along, but there is a steady reduction in personal buying power and wealth. The purchasing power of the money you are making and saving drops faster than immediately perceived.

I’ll be investing for Wealth Care LLC portfolios anticipating more inflation in a variety of ways.  Feel free to contact me for more thoughts on this.
Referrals 
There is no greater compliment to me than receiving a referral from one of your friends or family.  Periodically, some of you have asked me to talk to someone that may not be a typical client (due to a small asset base or just having a specific problem to address). The last nine months have been a confusing and stressful time for everyone,-and I welcome the opportunity to help these friends of yours as well.  If I cannot help answer their questions or solve their issues myself, I will point them in the right direction.
Random Thoughts

Chinese leader Zhou Enlai's famous reponse to an inquiry about the impact of the French Revolution: "It's too early to tell."
"Economics is an entire scientific discipline of not knowing what you’re talking about."- P J O’Rourke
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