Q:  My broker has suggested an investment that offers the return of my original investment in 7 years even if the stock market drops.  If the stock market does well during that time-I'll make more money.  What do you think?

A:  You are referring to a "structured" product, or possibly an equity linked annuity.  In both cases, I would share some significant concerns.  In the case of a structured product-you are buying a package of two investments-a long term zero coupon bond returning your original investment over time, plus a long term call option on a stock index.  The fees on these products can be very high and almost impossible to determine.  Also, the ability to sell these products before maturity is difficult and expensive.  However of even more concern is that you actually don't "own" anything-you just get a promise to pay by an investment bank.  Investors lost hundreds of millions of dollars on these products when Lehman and Bear Stearns failed just a few months ago.

If it happens to be an equity linked annuity, then you are being sold a complex and expensive product that is unlikely to turn out well. These products usually have high commissions and extremely complex calculations that underlay any potential profits over time.  Before committing to such a purchase, get some impartial advice.

