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 As we cross the half point of the year, things look more encouraging.  Although it is easy to find pundits predicting a worsening depression, I see many signs that we are moving away from the bottom, and not towards it.

There are certainly still some factors that warrant caution.  Many homes are still priced lower than the debt on them, and many indices of mortgage payments are worrisome.  It is unlikely that consumer spending will rebound sharply given the marked loss of wealth between the stock and the housing markets.  Both companies and families are paying off debt, which is healthy, but a contractionary force for the economy.

On the positive side, consumer sentiment is better, and the “risk” indices have fallen to levels not seen in a year.  The double bankruptcy of GM and Chrysler caused barely a ripple in the markets.  Housing prices in most markets have stabilized and houses are beginning to sell again.  The major banks have been supported to the point at which insolvency seems very unlikely.  Clearly, the “bad news” is fully priced into stock prices, which suggest more upside than downside.  Finally, the emerging markets and other Asian economies have withstood the economic turbulence well, and remain poised for a bright future.
 
The general stock markets have appreciated over 30% since the March lows just a few weeks ago.  This is technically a bull market, although we need to see more appreciation to “catch up” to last year.

In terms of asset allocation, each additional increase in government power and national debt pushes me to markets outside the US for the long term.
Financial Planning

I anticipate many large changes in our tax laws over the next six months.  I’ll keep Wealth Care LLC clients up to date on those that affect you directly.

Wealth Care LLC Clients
There are two technology aspects on quarterly portfolio reports which I’m going to stop.  The first is encryption of the reports when sent via email.  Most of you find this to be burdensome and in turn asked to be sent the reports non-encrypted.  Let me know if you specifically wish to have your reports sent with a password.

The second change was the use of a client portal.  This is a web site in which the reports are posted for your review (forever).  Many of you found this a hassle, and I’m going to stop using it.  I will send quarterly reports directly via email, and will keep copies for your review in the future on request.

Mid Year Reports
During the second week of July, Wealth Care LLC clients will receive mid year portfolio reports along with some personal notes.  If a paper bill does not arrive, your fee is withdrawn from an account, and you will receive notice of this.
Random Thoughts
It took radio broadcasters 38 years to reach an audience of 50 million, television 13 years, and the Internet just 4. In 1998, there were an estimated 143 million Internet users, growing to 1.6 billion today. The cell phone was barely visible as a mass-market product 15 years ago, and now the total mobile phone subscribers are approaching 4 billion! There were 50 pages on the web in 1993. Today, Google has indexed 1 trillion unique URLs! 

Some mistakes are too much fun to only make once.

"Never put off until tomorrow what you can do the day after tomorrow." –Mark Twain

"Call on God, but row away from the rocks." - Hunter S. Thompson

If swimming is so good for your figure, how do you explain whales? 
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