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Taxes
 
I have had the opportunity to discuss higher taxes with a number of you over the last month.  This has spurred me on to begin several months of intensive research and reading on a variety of ways in which we may all be able to pay a lower amount of taxes. In addition, I will participate in a collaborative effort with a group of nationally prominent fee only advisors that manage over one billion dollars in assets. I’ll be presenting specific actionable information to Wealth Care LLC clients that match your individual situations.  In the meantime, I’m always happy to take questions.
 
The new taxes associated with the Health Care bill have gotten a tremendous amount of attention, but do not start until 2013.  Getting much less attention ( but more important) are the changes coming in January.  For those of you with high incomes (gross income over 370K approximately) your marginal rate will jump 13% to 39.6%.  Taxes on long term capital gains will also rise 33% from 15-20%.  Taxes on “qualified dividends”, which are the dividends from most stock and mutual fund investments, will almost triple from 15-39.6%. Higher taxes loom in 2013.
 
There is some talk about limiting the rise in tax on dividends to 20%, but nothing concrete.  I will be examining your portfolios in an attempt to minimize dividends and other highly taxable events as much as is reasonable. 
 
The Dollar
 
I’ve been asked several times about the US Dollar and its value moving forward.
 
There are three “reserve” currencies globally-the Dollar, the Yen and the Euro.  A reserve currency carries the capability of offering a sense of long term safety for investments and the ability to easily exchange the currency for goods in a variety of countries.
 
 The Euro is under much pressure (and in my view overvalued significantly) due to a number of its country participants running their economies in a very irresponsible manner.  Whether or not the Euro will even continue to exist is not certain, and greatly impairs its attractiveness as a store of value.
 
The Yen represents the world’s second largest economy, but also a country plagued by severe demographic problems (a rapidly aging population) and a very high national debt.  Its future as a reserve currency is also shaky.
 
The Yuan (Chinese) may be a future reserve currency, but no time soon, as it does not float freely against other currencies and is rigidly controlled in price by the non-democratic government.
 
Relative to the choices above, the dollar is the best of a bad lot.
 
I expect we’ll see the dollar stay strong against the other reserve currencies, but experience weakness against “stuff.”  Wealth Care portfolios are invested accordingly.
 
Random Thoughts
 
Hang up on phone solicitors. You have no more obligation to be polite to them than you would someone barging into your home in a similarly intrusive manner.
 
Don’t compare your life to others’. You have no idea what their journey is all about.
 
Why doesn't Tarzan have a beard?

"Most people get interested in stocks when everyone else is. The time to get interested is when no one else is. You can’t buy what is popular and do well."-Warren Buffett
Steven Podnos MD, CFP® for Wealth Care LLC 5-1-2010
 
	
	
	
	
	


