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The Economy

We are watching an important and fascinating tug of war going on in
Washington on how to restart the economy.  Reading the press gives the
impression that the American economy is dying, when in fact most of our
companies are doing reasonably well and making good profits.  However
they are clearly not hiring and unemployment figures dominate the
headlines.  The current administration believes that keeping interest
rates low will stimulate employment growth and the economy in general.

Others believe that companies are afraid to hire.  They worry about
rising interest rates in the future related to the tremendous printing
of money by the Treasury.  They worry about increasing entitlements such
as Obamacare and the rise of union strengths.  They worry about what the
government will do in the future to "protect" employees.  They look to
Europe with its pervasive rules and regulations and benefits that make
new employment rare and a growing black market economy the norm.

I side strongly with those who fear the government is making the wrong
choices. I believe they do things that increase government employment
and power, rather than making other better plans of action.  If they
really wanted to put money into the economy, they could cut payroll
and/or income taxes and reduce regulation

Portfolio Changes

Near the end of this last month, most of you will note some portfolio changes.  I have given up on Japan and removed most ETFs and funds that have a significant allocation there.  Japan faces the combination of demographic suicide and increasingly oppressive sovereign debt.  It recently dropped from the world's second largest economy to third as China passed it.  I am still a strong believer in Asia as a great place to build wealth in coming years, just not Japan.  I have picked some low cost positions to own Asia ex-Japan, and for some families made some other buys with the proceeds from Japan containing investments.

Otherwise, your portfolios remain positioned to do reasonably well if inflation results from the impressive "printing" of money by the Government.  Bernanke again reiterated his willingness to run the presses in an 8/27/2010 speech.  I have mixed opinions on this, but do believe inflation is more likely than deflation.

Random Thoughts

If you lend someone $20 and never see that person again, it was probably worth it. 
When everything's coming your way, you're in the wrong lane.

A closed mouth gathers no feet.  
Is there another word for synonym? 
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