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I am occasionally asked questions about the economy and stock market that begin with "aren't you worried about."  My answer is that I might be worried about whatever the question addresses, but that this is not necessarily a bad thing. It is often said that the stock market climbs a wall of worry, and perhaps the time to truly be worried is when everything looks rosy. Accordingly I am usually willing to sit out stock market volatility when there are plenty of things that might keep me awake at night. In a sense, this is what we get paid for by tolerating the volatility of the stock markets.
I do believe that there are certain events and situations that can be used to guide investments. For example, the overall finances and demographics of Japan suggests that believe that the Yen may suffer as a currency, and that Japanese interest rates will rise significantly (bad for their stock market). Accordingly in the early part of 2010 I removed Japan as an asset class from Wealth Care LLC portfolios (  I did not see the earthquake coming).  Actually, the earthquake itself would not be a reason to sell a long term position, but in fact something to probably ignore. Interestingly, there has been some recent commentary that the Japanese earthquake may disrupt the supply of many "just in time" products to the US economy.  Many American and multinational corporations may respond by moving more manufacturing back to the US mainland.
It also seems unlikely that many of the countries in Europe that are in financial trouble will escape unharmed. It is possible that the Euro as it currently stands will not survive and that it will depreciate against the dollar. Accordingly, Wealth Care LLC portfolios are underweight in large foreign stock funds that contain a great deal of European stocks.
It also seems likely that we're waiting for generally increasing interest rates here in the U.S.. There are many potential reasons for this, but the most proximate cause is that we indeed already have inflation. Despite government reports of minimal increases in the cost of living, the only thing that continues to go down in price is housing. Being consistent with the thought of higher interest rates, our portfolios are mostly free of intermediate and longer term domestic bonds.
So, some worries do lead to changes in certain asset allocations. However in general, day-to-day worry is impossible to act on efficiently.  Who would have predicted that the month of March, with multiple worrisome events ( the Tsunami, nuclear accidents, extreme Middle Eastern instability) would have ended up with little net change in American markets?
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Online Security
I have discussed online security with a number of families over the last few months. We live in an online world that is increasingly open to hackers and others seeking to steal.  Online security is essential to preventing a great loss of your time and possibly money.
I've listed some simple things to keep in mind below from a recent article.  I would stress strongly two very simple things that are top of my list:
1)  Make sure your home and any other computers you use have excellent antivirus and anti spyware software that is automatically updated.  Luckily, one of the best for Windows PCs is free:
http://www.microsoft.com/security_essentials/
For APPLE Macs-it is now also recommended that you have antivirus software.  There are not as many comparisons available, but one free service that has good reviews is Sophos:

http://www.sophos.com/products/free-tools/free-mac-anti-virus/

2)  If you have a wireless router at home or the office, make sure it is password protected.  If not, anyone with a laptop has access to your computers.

Here are tips for how to protect your personal information.
· Use unique Forgot your password? questions: One of the most frequent ways hackers break into the social networking accounts of celebrities and public figures is by clicking the Forgot your password? link on the signin page. The site verifies the person's identity by posing questions that can easily be answered about most people with a simple Web search: Where did you go to high school? What is your father's middle name? Whenever you can, write your own custom password questions that have answers no one could easily find. If you have to use default questions, make up more-secure answers — just make sure you can remember them.
· Protect your friends: Don't let social-networking services scan your e-mail address book. When you sign up for a new social network, it often offers to save you time by scanning your address book to see whether your contacts are already on the network. Some sites then send e-mail messages to everyone in your contact list — or to everyone you've ever sent an e-mail message — without warning you that they're going to do it.
· Check privacy policies: Before you provide any data to a website, read its privacy policy. The policy must clearly explain what data the website gathers about you; how it is used, shared, and secured; and how you can edit or delete it. If the site doesn't have a privacy policy, don't use it.
· Don't post your location: GPS-based services such as Foursquare can now automatically post the location of your cell phone when you "check in" at a business or restaurant. Disable the location feature on your cell phone, and don't post your location on your social-networking site. Wait to post holiday pictures until you're back at home. When you reveal online that you are away from home and your residence is unoccupied, you can never be sure who's reading.
· Use privacy settings: If you use a social-networking site, thoroughly investigate its privacy options and lock down your accounts as tightly as you can. Share only with people you have met in person.
· Monitor your online presence: Search for your name on the Internet. Use at least two search engines, such as Bing and Google. Search for text and images. If you find sensitive information about yourself on a website, look for contact information on the website and send a request to have your information removed.
· Approach links with caution: Treat e-mail messages and IMs on social-networking sites with caution, and don't click links inside them unless you know that the person who appears to have sent them actually did. Keep an eye out for generic language that could be from anyone or to anyone. For example, the message "What are you doing in this video?" might very well be a social-engineering scam, whereas "Here's a video I took in 2003 when we were traveling in Maui in Chris's blue VW campervan" is probably not. If you have any doubt at all, confirm with your friend through an alternate means before you click any links.
· Do your banking and bill-paying at home, and bookmark the URLs: Never enter confidential personal information, such as your Social Security number or credit-card numbers, into a website using a public Wi-Fi system or public computer. Save transactions for your home computer, and make sure you use a bookmark link to open websites for your bank or e-commerce sites. Never access your bank, credit-card, or online-shopping sites from links in e-mail. It's easy for criminals to send fake e-mails from spoofed e-mail addresses, create fake sites that look like the real thing, and then harvest your information for the black market.
· Shop only at encrypted sites: Before you enter a credit-card number on a shopping site, check the URL to make sure the site is secure. This site should use a URL that starts with https instead of the more-common http. The s is for secure: if it's not there, don't enter your information.
· Keep your computer safe: According to the Microsoft Security Intelligence Report, the single leading cause of data loss continues to be loss of computer hardware. Laptops and other mobile devices get stolen from cafés, airports, public transportation, and almost any other place travelers are likely to be found. If you travel with a computer, treat it like your wallet — it probably has more in it!

I personally use lifelock.com to help with identity theft protection.  I wrote about this last year, and remain frustrated that I cannot tell if it is really valuable.  However, it has a nominal fee, and seems like reasonable insurance.
Evidently, Facebook opens some potential entry points for information theft, but I cannot offer much opinion other than to severely limit any personal information you post there.
The Dollar
Having the opportunity to discuss the future of the dollar with some of you recently made for more thought.
Americans benefit from the fact that the dollar is the World's reserve currency of choice.  This means that all things considered, people in other countries like to use dollars to transact international business.  That is why oil is priced in dollars, and not in Euros, Yen or in beads.  This international demand for dollars allows us to "sell"  trillions of dollars overseas that do not necessarily come back to buy things in our country.  A free ride so to speak.  It also supports the strength of the dollar when compared to other currencies.  If the dollar were to be replaced (for example, if oil were sold in Euros instead of dollars), Americans would find that imported goods would become more expensive, and that interest rates would rise to attract investors overseas.

Clearly, many countries overseas would like to have alternatives, if not replacements for the dollar (the Euro was created for this very reason).  Other alternatives include the Japanese Yen, the Chinese Renimbi, and "baskets of currencies" as an artificial creation.  Luckily for us, to date, none of the alternatives are widely acceptable.
To judge just how strongly the dollar is still considered as the reserve currency of choice, watch what happens to the relative value of the dollar against other currencies and what happens to Treasury Bond demand when there are periodic international crises.  People still want dollars (and not Yen or Euros) when they are scared.
I have no doubt that the continued printing of money by our government will lead to continued attempts to replace the dollar, but to date, there remains no good alternative.  There are commentators that  claim the dollar is doomed in the short run, but it is more likely that the switch to alternative reserve currencies will occur over a longer time.

Random Notes
"I'm astounded by people who want to 'know' the universe when it's hard enough to find your way around Chinatown." 
-- Woody Allen
Why does a slight tax increase cost you $800.00 and a substantial tax cut saves you  $30.00?

Always borrow money from a pessimist. They don't expect to be paid back.
* All men make mistakes, but married men find out about them sooner.
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