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World Events and the Market
I sent out numerous communications during August discussing the extreme market volatility.  The swings in prices were actually historical, with three of the ten largest one day drops (in points) and one of the largest one day rise in points on the Dow average during the month.  At least one major index of American stocks lost over 20% in less than three weeks .
At one point this month, 30 year Treasury bonds were yielding 3.5%.  As the CPI (inflation index) was 3.6% at the same time, owning US Treasury securities of any duration was a guaranteed built in loss.  A sure thing so to speak.
Stocks are currently a little undervalued and have a decent potential to do very well in the intermediate to long term.   I'll keep you abreast of any change in this opinion.
Note that there are clearly some asset classes that I do think are overpriced.  These include European stocks (over worry about currency and budget instability), Japanese stocks (worry over debt and demographics) and long term bonds (concern over inflation).  Also, in the fixed income world, Treasury securities in general are overpriced due to a "flight to safety" during the last few months (portfolio changes noted in my last monthly commentary).  Your Wealth Care LLC portfolios reflect these beliefs.


Client Problem of the Month
Some parents of an adult child were concerned about being liable for their child's car accidents.
We reviewed that discussions with a few attorneys have led to a general recommendation that parents should remove their names from the car title of non minor children.  As good asset protection is like layering fences around one's possessions, it seems to make good sense to also have the child's auto insurance in their sole name.  You can always gift the child the money to pay the insurance premiums, and this may make it much harder for a plaintiff's attorney to "tie" you to the child's liabilities.
Tax Changes
The Debt Ceiling agreement signed by Congress and the President last month contains a Thanksgiving deadline to come up with new debt relief efforts.  It is highly likely that tax reform will be included.  
Predicting the future of tax legislation is hazardous, but there is a likelihood of changes that will bring more "revenue" to the government.   This will be tricky, as many legislators are loathe to be seen as raising taxes.  What seems likely is a combination of lowering tax rates combined with at least a partial elimination of many current deductions.
I would not be surprised to see a lower maximal marginal tax bracket of 27-30% (instead of the current 35%), but with some partial elimination of deductions for mortgage interest, charitable donations, and possibly health insurance premiums.
Capital gains, the lower taxes on dividends and Estate taxation may all be addressed.  The pending 3.8% tax surcharge on unearned income in families making over 250K annually is still on the books for 2013.
Whatever the changes are, I will keep you informed.  The changes will affect each Wealth Care LLC client family differently, and I will individualize my communications with you as warranted.

Random Notes
The  older we get, the fewer things seem worth  waiting in line for.
One  must wait until evening to see how splendid the  day has been.

Give a person a fish and you feed them for a day. Teach a person to use the Internet and they won't bother you for weeks, months, maybe years.

Dolphins are so smart that within a few weeks of captivity, they can train people to stand on the very edge of the pool and throw them fish. 
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